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ABRAHAMSE RIS SR AINENe)

@ ASSOCIATES LLP

Auditors' Report

To the Directors of
Pine Bay Foundation

We have audited the statement of financial position of Pine Bay Foundation as at October 31, 2010 and
the statements of operations, changes in fund balances and cash flows for the year then ended. These
financial statements are the responsibility of management. Our responsibility is to express an opinion on
these financial statements based on cur audit.

We conducied our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. ‘

“In our opinion, these financial statements present fairly, in all material respects, the financial position of
Pine Bay Foundation as at October 31, 2010 and the results of its operations and cash flows for the year
then ended in accordance with Canadian generally accepted accounting principles.

Aoredaons < L, it &Ai&oc,:t‘;—

Chartered Accountants, Licensed Publsc Accountants

January 7, 2011 , L"Q

ABRAHAMSE BERKIS PINTO & ASSOCIATES LLP, CHARTERED ACCOUNTANTS
2 ST. CLAIR AVENUE WEST, SUITE 901, TORONTO, ONTARIO M4V 1L5
TEL (416) 927-8700 FAX (416) 927-8948
info@ubpa.ca




Pine Bay Foundation

(incorporated under the laws of Ontario)

Statement of Financial Position

October 31, 2010

Capital
General asset Total
fund fund 2010 2009

Assets
Current assets
Cash 14,327  $ 19,058 $ 33,385 § 6,052
Harmonized sales tax recoverable 18,736 - 18,736 10,681
Prepaid expenses 21,750 - 21,750 21,115
Inventory (Note 4) 2 - 2 2

54,815 19,058 73,873 37,850
Capital assets (Notes 5) - 2,074,983 2,074,983 1,449,951

54,815 $ 2,094,041 $2148,856 $ 1,487,801
Liabilities
Current liabilities
Accounts payable 24488 § - $ 24488 $ 65504
Fund balances
General 30,327 - 30,327 (27,654)
Capital assets - 2,094,041 2,094,041 1,449,951

30,327 2,094,041 2,124,368 1,422,297

54,815  $ 2,094,041 $2,148,856 $ 1,487,801

See accompanying notes.

Approval:
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Pine Bay Foundation

Statement of Cash Flows

For the year ended October 31 2010 2009
Cash flows from operating activities
Excess of revenues over expenditures $ 702,071 $ 174,742
ltems not affecting cash
Amortization of capital assets 56,597 38,914
Donations in kind, capital assets {61,911) {3,165)
696,757 210,491
Changes in current assets and current liabilities other than cash
Harmonized sales tax recoverable (8,055) {(1,330)
Prepaid expenses (635) (2,195)
Accounts payable (41,016) 29,266
647,051 236,232
Cash flows from investing activities
Marketable securities - 93,266
Expansion and improvements of building facilities (591,320) (340,267)
Purchase of capital assets, net (28,398) (56,745)
(619,718) (303,746)
Increase {decrease) in cash for the year 27,333 (67,514)
Cash, beginning of the year 6,052 73,566
Cash, end of the year $ 33,385 $ 6,052

See accompanying notes.



Pine Bay Foundation

Notes to Financial Statements
October 31, 2010

1.

Purpose of the Organization
The purposes of the Foundation are as follows:

(a) To provide specialty programs in a recreational setting, to develop and nurture the education,
training, social skills, attitudes, self-esteem and well-being of special needs children.

(b) To provide a development and training program for special needs teenagers.

Pine Bay Foundation is a charitable organization registered under the Income Tax Act, and as such,
is exempt from income taxes and able to issue donation receipts for income tax purposes.

Significant accounting policies

Basis of presentation
The organization follows generally accepted accounting principles appropriate for not for profit
organizations. These financial statements do not include the value of services donated.

Fund balances
The financial statements have been prepared in a manner which segregates the fund balances as
follows:

Capital assets fund - represents the cost of capital assets purchased with unrestricted funds less
accumulated amortization thereon.

General fund - represents the cumulative excess of revenue over expenses of the organization
since its inception that is available for general use.

Capital assets
Capital assets purchased are recorded at cost. Donated capital assets are recorded at fair value on
date contributed. Capital assets are amortized over their estimated useful lives as follows:

Buildings 40 years straight-line
Automobiles 30% declining balance
Boat and furniture, fixtures and equipment 20% declining balance

Revenue recognition

Revenue from unrestricted donations and grants are recognized when received. Restricted
contributions are deferred and recognized as revenue in the year in which the related expenses are
recognized.

Camp fees and special events revenues are recognized on completion of the camp term and event.

Contributed materials and services

Materials contributed to be used in carrying out the service delivery activities of the organization are
reported at fair market value at the date of contribution. Services contributed are not reflected in the
financial statements as the fair market value is not readily determinable.

Use of estimates

The preparation of these financial statements in conformity with Canadian generally accepted
accounting principles has required management to make estimates and assumptions that affect the
reported amounts of assets and liabilities as at October 31, 2010 and the revenue and expenditures
reported for the year then ended. Actual results may differ from those estimates.



Pine Bay Foundation

Notes to Financial Statements
October 31, 2010

Financial instruments

Fair value

The foundation’s financial instruments consist of cash, prepaid expenses and accounts payable. The
carrying value of each of these financial instruments approximates their fair values unless otherwise
noted.

Inventory

The Foundation has produced certain books and video tapes in order to enhance public
understanding with regards to the requirements of special needs children. The books and video tapes
are distributed and sold to interested parties. Inventory of these items are reflected on the financial
statements at a nominal value of $2.

Capital assets

Accumulated Net
Cost amortization 2010 2009
Land $ 413572 % - $ 413572 $ 413,572
Buildings (i) 1,717,526 161,301 1,556,225 952,954
Furniture, fixtures and equipment 202,313 129,315 72,998 65,779
Automobiles 39,086 30,360 8,726 12,465
Boats 51,835 28,373 23,462 5,181

$ 2424332 $ 349,349 $2,074,983  $ 1,449,951

(i) During the current year, costs were incurred with respect to the construction of new infirmary,
office and dormitory quarters at Camp Winston. The new additions were available for use and
accordingly, costs totalling $489,756 were transferred to capital assets. In addition, included
are significant building improvement costs to the dining hall and other areas of the premises
totaling $148,475.

Related party transaction

Total donations received of $1,204,536 (2009 - $700,998) include the sum of $1,037,530 (2009 -
$487,392) which was gifted to the Foundation by a major donor primarily to fund capital expenditures.

Lease commitments

The organization leases its administration premises located at 2040 Yonge Street Limited. The lease
agreement has an initial term of five years ending on September 30, 2011. The annual basic rent is
approximately $24,343 plus additional share of common area expenses.
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